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Debate on Money Market Mutual
Fund’s Floating Net-Asset Value
Moves to House

The House Subcommittee on Financial
Services Capital Markets and Govern-
ment Sponsored Enterprises held a
hearing last Wednesday on the U.S. Se-
curities and Exchange Commission’s
proposed rules governing money market
mutual funds and whether to move from
a stable net-asset value (NAV) to a
floating value. Georgia State Treasurer
Steven McCoy was one of the panelists
before the subcommittee. Treasurer
McCoy focused his testimony on the
impact of these proposed changes on
Local Government Investment Pools
(LGIPs). McCoy told the subcommittee
that Georgia comingles assets in LGIPs
and would be harmed by the floating
NAYV proposal, because Georgia cannot
invest in securities that are eligible to
lose principal. Another panelist James
Gilligan, assistant treasurer of Great
Plains Energy, echoed Treasurer
McCoy’s remarks about the damaging
effects of the SEC’s floating NAV pro-
posal, telling the subcommittee “the
medicine may Kkill the patient.”

A background sheet and copies of the
SEC’s reform proposals can be found at
http://financialservices.house.gov/
uploadedfiles/09-18-

13 _cm_hearing_memo.pdf.

Video and testimony from the panelists
for this very informative hearing can be
found at
http://financialservices.house.gov/

GAO to Fed: Incorporate Recovery
Act Lessons

In a report released last week, the U.S.
Government Accountability Office of-
fered recommendations on improving
transparency of federal spending and
improving accountability on contracts,
grants and loans. The report, based on
lessons learned from the Recovery Act,
the Recovery Accountability and Trans-
parency Board (RATB), and Govern-
ment Accountability and Transparency
Board (GATB), examined initiatives
under way to improve the accuracy and
availability of federal spending data.
From the examination, GAO recom-
mended a three-pronged approach:

Develop a long-term plan to imple-
ment comprehensive transparency
reform.

Increase efforts for obtaining stake-
holder input to ensure reporting
challenges are addressed.

e Congress should consider legislat-
ing transparency requirements and
establishing clear authority to im-
plement these requirements to en-
sure that recommended approaches
for improving transparency are car-
ried out across the federal govern-
ment.

Of note in the report, GAO also recom-
mends that the director of the Office of
Management and Budget, in collabora-
tion with the members of the GATB
“Increase efforts for obtaining input
from stakeholders, including entities
receiving federal funds, to address re-

calendar/eventsingle.aspx?
EventlD=349276.

porting challenges, and strike an
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SEC Releases Final Municipal government capacity are excluded.
Advisor Rule

You can view SEC Commissioner Luis
Last Wednesday, the SEC ended a Aguilar’s statement “Enhancing Over-
multi-year effort to finalize rules that  sight of Municipal Advisors to Prevent
would define “municipal advisor.” The Further Abuses in the Municipal Fi-
preliminary rules issued in 2010 were  nance Market and Protect Investors” at
viewed by many in the municipal mar- www.sec.gov/News/Speech/Detail/
ket industry as too broad, and the SEC  Speech/1370539814610# ednref9.
has worked for several years to narrow
the scope of the regulation. Under their A copy of the final rule is available at:
final rules released September 18, the  http://www.sec.gov/rules/final/2013/34
SEC announced that a municipal advi- -70462.pdf
sor would be required to register with
the Commission if it:

e Provides advice on the issuance of
municipal securities.

o Provides advice on certain
“investment strategies” — specifi-
cally investments of the proceeds




